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York City

When They Shall Have Learned to Think and to Say Restoration, Then Peace by Negotiation Will Be Morally_Possilk
Hylan Picked
By Tammany

For Mayor
Al Smith Named for Presi¬

dent of Aldermen; Re*t
of Slate To-day

Opposition to Head
Of Ticket May Develop

Murphy Fears Religious
Question; Judge Wires

Acceptance

John F. Hylait. Countv Judge of

Brooklyn. will he Tammany'B canrlirlate
for Mapar. Ihe full Democratic

Fmien Committee of 170 met in execu-

tiT» leision last night and made hia
.. .-..nn unanimous.
Sheriff Alfred F. Smith wss desijr

rittd bs candidate for President of the
Boird of AlHe-men. That is aa far on

the city ticket as the ratiflcation me»*

nj went last night. The committee

sdjeurried until this afternoon to con-

¦Uaa aeartlaating for controller and the
What city effiees
The nomiriating committee rej-orted

its choice of Judge Hylan to the execu¬

tive committee of the Tammany-Fusion
Committee in the af'ernoon. The aa.
lec'ion was not unanimous at that
frr.e Hylan had 12 votes; W R. Hear«t,
4. Thomaa W I hurchill, 4, and "Al"

I, The Hearst men held up the
rat'*cst:op of Hylan for some time at

the meeting of the full committee last
night. Some of the Tammany leaders on

the eeauaittaa csrried the banner of:
|ket * Baiftl into the big meetine, and
¦ rgued long *nd hard for his candidacy.
F.r.ailv, on motion of County Clerk
Wajliam F Sehneirier, chairman ot the
Democratic Fusion » ommittee, the
desigaation of Judge Hylan waa made
jrar-.mous.

There was stronf indications last
*rat thit ludfe Hylan would not

aaaea an a!togeth*r satisfactory eandi-
d»i« to Charles F. Murphy and many
lf t'r. ii ttnct leaders ef Tammany
H»!l. although Murphy had pledged his
word to stand by the action of the
Fanon committee. It was said that
with Hylan as th* candidate, Murphy
weald enter the Mayoralty campaign
vth a merry war on his hands inside
*-. irgaaisatlaa. The Tammany lead-
Wt w*n*ed an organisation man. pref-
eribl;- Alfred F. Smith. The, persistent
repor .*<.' night that Justice James C
Cropsey had decided to run in the Re
publ'can primaries against Mayor
Mitchel aecenfjated the demands of the
leaders for a straight Tamroany candi-
di'e. They saw an easy victorv ahead
with Cropsey muddling the Mitchel-
Funon cause.

IMan Satiafiea Hearat
VhCI tke Hearst men »aw that they

could Bet "put over" the editor, they
puied thfl word that Judge Hylan
**ould be satisfactory to Mr. Hearst
That ss*s . he decidinf* factor in the
M . an of the Brooklyn man. The
fact that tha real fight in the coming'
campaign will centre in Brooklyn waa
also a consaderation which influenced
Iha Democrats in favor of Hylan.
The Tammany de&ignation for Con¬

troller lay last night between Jesse lai-
oor Btraus, Head of R. H. Macv & Co.,
.nd Kathan Hirach, a cotton merchart,
***? ith the latter the favorite. Mr. Hirseh
»u a member of the Fusion Comm't-
te* of 10? which nominateal Mayor
mtekel four years ago. He lives at
th* Democratic Club.
Charlea L I raig. counsel '.or the
W*H Side Association. was mentioned
»» a possib.;*.;,. Mr. Craig hesded the
.trong oppov.on to the old West Side
iaprovement plans which hsd bee-i in¬
dorsed bv Mayor Mitchel and Control¬
ler Prer.dergast. William Harmon
B'sca. an Asaistant Diatrict Attorney,
»nd ( harles E. Gehring, a Hearst man.
**re also under consideration for i.'on-
troller.

Opposition to Hylan
Some or the leaders were lnciined to

believe last mght that the so-called
Democratic r usion Committee had flnal-
'} gol away from Murphy in designat-
isgJuiige Hylar,. They pointed out that
Burphy had heaued off the sclection

n, primarily be-
*auie he wjs a prominent Catholic. and
".hat tha aame objection from a cam-

sj*fr- : ' am might be made to
;fl-df« HylaiThey ai'-caarerl that the Tammar-.y
¦'ader wiahco. above a-vervthing else. to
*'*.* Ihe r»!igiou» issue out of thr earr
W'gn. Beaidei .re.i that
¦aurpby had been »trong for a cloae

man in view of the Crop-
.'-'rr.el developrnents ofth<

. davs.
that Hylan"t-iild b* * r-i-.rj.date on the primary**rt ei isred that there was

* Pesubai.... .f ,0 rnuch opposition to

,'" .*»e!o; . he organization
hnraw between th*'

rt pel *.oni, on or be-
nat Aaftut 21, and the two v.t-k% al-
;.*.<) sfter*»rf! c,ir w,.h,,r,w,u prior

'.lection on lepteaaber
I Nalnr of \ew *fl ork

an v»» born on a farm In
. r.tate. April 20, -.

,,',. tan , ,r]y in hi* life. and
humble iel

"*. to '. v, York and .tudied law. He
V* Ml ,h* har in lW,**. IU

? r'ereat in I'enr.
«et ,r

'» 1V)l ¦., y,. , r»,,didat* for Mu-
J* r9 '.O-.-t Judga, laa.t wai defeated

THREE YEARS

McAdoo Asks
For 9 Billions
More in Bonds

He Says Additional Funds
Must Be Voted at

This Session

irmm tt.-. Trn ra* *.¦-*

WASHINGTON, Aug 14 Approxi-
mately $9,000,000,000 more of bonds
must be authorized by Congress be¬
fore it adjourns. Secretary McAdoo in-

formed Chairman Kitchin of the House
Ways and Means Committee at a con¬

ference at the Secretary'r office to-day
Four billions of this is for additional

loans to the Allies. supplementing the
three billions already authorized.

I've billions is for the estimated ex¬

penditures of the I'nited States gov¬
ernment for war purposes, in addition
to the two billions of bonds already
provided for that purpose, and the
funds to be raised by the revenue bill
now in the Senate.

Mr. McAdoo expressed the opinion
that the revenue bill should be in-
ereaied to raise at least $3,000,000,000
a y**r, anstead of two billions.

hitrhin Alsrms ( olleagues
On his return to tne Capitol Mr

Kitchin alarmed his colleagues by his
iaaeiailrrtif talK about governmental
expenditures. "Mere chicken feed," he
said, with a wave of the hand. in dis-
cussing appropriations already made
and even those already in sight.
Mr Kitchin said the revenue bill

would probably not be increased a*

much as desired by Secretary McAdoo.
though he expected it would be in-

treased bv the Senate F.nance Com-,
mittee between four and five hundred
millions over the amount it is now es¬

timated at. Such an increase would
make the bill raise in the neighbor-
haed of $2,600,000,000 Mr. Kitchin
favors raising this additional amount

Teasing the income and war

profits taxes.

I'lan* Soon l nder Way
W.-n.n an hour after the Secretary

han eoaferrad »>th kepresentative
Kitchin plar,-. uno under way for
raising the money. A meeting of th«
Ways and Means Committee was called
for August .-'¦'.. ar.'l a/rangemerits made
lor *he House, now taking a three-day

to reaume it* regular meetirign
on Aufc-ust 'J7 and expedite financial
legislation.
Annourirement that author.zation of

a raew bond isiue to meet an Allied
ia.an »as desired came as a surprise
u, saa eaBiaaalaaal leader*.
Tkai thoui-ht the cenfarenee the s»-c
retary soug-rH arith Mr. Kitchin wa*

.ng raising
4i additional tl.ooo.ooo.000 or

> joon.'a'a.i (i'i.i ',,r amergenc} dei ¦
. a.|t 'I hev planned to *uthorize tt,
M h »rne, lri<I raiar ihe .ernaining
»i ooo ooi,.1)1)0 ,,r tsjoaejaoajsak .t wa-

eatimited the wa. woulal cost thia
fcicai year at the next session.

Fighting 69th to Go to France
Under Major Gen. W. A. Mann

Famous New York Regiment Among the Picked
Militia Units Which Will Be Sent Abroad for
Training in New Division

WASHINGTON-. Aup. 14. The "Fight-1
ng 6f»th" New-York regiment. now to be
known as the Ifcoth Infantry, was des-
gr.ated today as part of a compo.'ite
army division to be formed at once and
to be known as the 42d Division. It will
go to France aoon under William A.
Mann, now chief of the Bureau of Mi¬
litia Affairs in the War Department,
but who was nominated to-dav to be a

major general in the National Army.
High Trihute to Regiment

The transfer of the fi!»th from the
New Vork State division to the new

division under General Mann is a high
tribute tfl the regiment. The 426, Di-j
vision is the Wur Department'* pick ofl
the militia of the country, as the or¬

ganization best adapted for speedy ser¬

vice in France. It is understood that
the War Department believes thil par¬
ticular division will need practically
no training on this side before being
arnt to Kurope, where, of course, the
aame intensive training will be given
which is necessary even for p.cked reg-
uiartt, as instar.ced by the Fershing ex¬

pedition.
I'resident Wilson yesterday sent to

the Senate the nominations of two hun-
dred general officers for the new Na¬
tional Army.

The Division Make lp
Following is the War Department's

announcenu nt under the heading "C'om-
posite National liuard Divinion:"
"The following organuations of the

National Guard have ba*P selected to
compose Ihe 4-d Division nnd the fol¬
lowing numenca! dflfligaatiflBfl have
been assigned:

"Division headquarters troop to con-
'" the Jd Separate I'roop. Lou-

l.-iana Cavalry^"Ihe diviHiors machine gun battalion.
No. 149, to b« eompOBed of the ?.d Bat
talion, Fourth I'enrisylvania Infantry
"The iiifantiv bngaden to be num¬

ber ed 18 Bad 84.
"Ihe e :.l Infantry Brigade to com-

pn«e thfl *©tll M-c.:n. Gun Battalion
ampaaifli E, F and G,

id wlseonsin Infantry); tha ISSth In¬
fantry t'.'.tth Nrw Vork Infantry i, and
the DiCth Infantry .4th ohio Infuntry.i
"The rtlth Infantry Brigade, to com-

prise the ISlat Maflhlai Cuil Battalion
iCoapaaies B, ( and F, L'd Georgia In¬
fantry i; 167th Infantry i4th Alabama
Infantry i, nnd the IflBtfl Infantry 13d
lowa Infantry.)

"lh.- artillery brigade, to be num-

bered 67, rOBSBT ¦<."'¦

"The W.i'.n r U Id Altillery .1st llii
a Field

Artillerv ilal Ittdiana Field Artillery);
the U>l«t Firld Art.lKrv Ist Mnne
.ota Field Artillery), nnd the 117th
Trench Mr.n*r Battery, t'> he romposed
Of th* Sd and Ith (ompann s, Maryland
( east Artillery
"The engineer regiment of IBI 'li

viaUfl flrlll ba Bomhored 111 The Ist
Battalion will be form*d from the 11t
fceparate Uettalionj Lngineers. South

Carolins, nnd the |<J ¦attaliea will he
fi.rmed of t ie lat Separate Battalion,
Eagineere, < alifaniia.
"The divi«ional field battalion. sigr.al

troops, will be organ./.cj from the Mis¬
souri National (i.iard. The headquar¬
ters train and military police will be
organized from the Coast Artillery
Corps, Virginia. The orf-ineer train
will be organized from <he North Caro-
liaa troopa. The ammunition train will
he organiz»d from the Kansas troops
and the >'ipply train from the T^xas
troepa They will he known, respec-
'lvely. as the 117th Field Battalion,
Signal Troops. the 117th Headquarters
Train and Military Police, the 117th
Fngineer ;rain, the 117th Ammunition
Train, and the 117th Supp'y Train.
"The snnitary train, to be known as

the 117th Sanitary I rain. will be com-

prised of the lst, 2d, .'d and 4th Ambu¬
lance Conpaaiea, bemg. reepraetlflralj,
the 1 »t Arnhulance Companies of Mi¬
chigan, Nea Jeraey, Tcnne«see and nk-
lohoma; the ^'¦'. 2d, .ld and 4th Field
Hospital Companies, beir.g, respective-
Iv, the ls-. Field Hospital Companies of
Nebraska. 'oloradn, Orepon and Dis-
tl ict of Columbia "

Datailt of nrmy pronotieme, Netionel
Quard aad raaiji aeticUiat nnd ilraft
muller* BMflJ he fnvnd nn Pnijet H and

Americans Forced
Into German Army

Military Authorities Say They
Have Forfeited United

Statea Citizenahip
< OPENHAG-N, Aug. 14 An Amer¬

ican of ticiman birth, who was per¬
mitted to lea\e Germany recently, says
that the military authorities there sre

comrreneing to take American citizena

long resident in (iermany for military
service, on the ground". that they have
forfeited their American citizenahip
and are now denationalized. Fven
native born Americans, he says, have
in some instances been put into the
army. but the military duty usually ap-
plies to naturalized citizens of (ierman
ongm.
The procedure of the mil.tary author¬

ities against the so-called stateless in-

ilividuals repeatedly has heen the sub¬
ject of interpellations in the Reichstag,
uiually in the case of Helgian rrsidents
in (iermany, bul the authorities refuse
to change their attitude The Amert-
rans, a number of svhom have prolested
to the Spanish Fmbassy, it is believeal
here, hava little hop* of escaping ser-
vic*. I

Pope Proposes Peace on Basis
Of Restoration; No Indemnities

Washington Believes
Difficult Diplomatic
Task Faces Allies

Terms Probably
Will Be Rejected

Entente Must Define
War Aims to Keep

Citizens in Arms

By C W. Gilbfrt
¦7A8HINGT0N, Aug. 11 "Gentle-

men. you hav* anutfld *r*a»f tiflJsfl wait¬

ing for me; I shall not sav a word

Bhottl the Pope's i ole." -aid B***t*t*fltatr*>
I.ansng to the waiting newspaper cor

r'.pondent* to-dav Hii manner flrflfl

eacitfld. Hfl had {«¦( returned from

n leng < abin*t meeting. at which pr*-

laaaahl] *h* peare note was discussed
His unusual emphasis on what he said
ard 'h* great unw U'mgness of offirials
to discuss the communication from the

\.i»iran showed the s*rioii*ne«* with

trh .rh the mnve toward peace wa* re

jrardcH. A d'fficu't d'plomatic task had
8flci laid before the Allies. and th*

prpMnVnt ?nfl his ad\i«ers fullv real-

i'ed it.

The «sme un'1 ilHttgtlflflfl to haz.ard
comment, »vrn of thi k>nd usuallv

¦fivtfl "not for publication,*1 was as ob-

. en.nble in Entente eiretflfl h*r* as

among members of the Administration.
Some minor attachita of th* .>mba*sies

r.,prfa«*d the apifliofl *h»t Germany had
acted through Austria, nne of the mo*t

ioyfll o' Catholic powers. tfl mduce the

Top* ta undertake an enlerpnse cal
culated to aid the Central nations. One

such attache called the move an "Aus¬

trian trick." In genera! there were signs
of discomtiture. and it was evdent that

'(.erman,. .f Germany indeed tnspired.
thfl proposals. had taken a shrewd diplo-
matic step and one which will requirai
great laili and much con-ideration and!
conference for the Allies to meet.

Expect Terms To Be Rejerted
There are few here who <iis<ent from

the Bfinien thal as the final result of
Stud*' and conference* the terms

laggeated hv the Pope arill be rejected.
lt raaj wall ae ihat some Catholic
country will he chosen as the chief
apekeaaaan o*" the Allies in replying to

tbe Vatican; or perhaps Krance or

I Belgium. because the Pope's proposals
ignore the h'ige material suffenngK of

;tno«e eCBBtriea from Germany's un-|
'pao-.okeil aggress;ons ln any event.
it seems necessary that thia country
'should replv. through President \\ ib
son. the United Btataa ".ot being bounal
by iii,v treaty *o the other foes of the

tral Poarera. And il is probable
'that al! ef tha Alhes wil reply in-

dividually. Coming from the head of,
a great i'hurth vith millions ef com-

municants in all the arartiag nations,
it is hardly necessary to say that the
proposals will be treated with great,
respect and present a most serious

question to th* A'.lie*.

Proposals Serve (.erman Knda

Whether the Vatican acted at the
solicitation of Auuria or not, the pro-,
posals serve the en Is of Germany diplo-
maticaliy. The diflriaiflre force of the
"no uriiiexatioiifl-. no indemnities" pro-
gramme and -,t l| this in substance
that the Pope advocates has been
rerogni/.ed from the moment that it

Ifirat «raa heard ia Petrograd; in fact.
lt at once dissociatcd the new Russian
republic from some of the main ends
of its allies in arms. lt was proposed!
that the Entente Powers make a rjiplo-
matic move toward vietory by adopting!
this Russian progiamme, an.l thus. by
assuring tne physical integrity of the
( entral Powers a'i nate the war-weary
radicals of Germany from ahe support
of the war paitv Germany. if this
move is of German inspiration. has
adopted these tactici itself and aims

them at the radicals of the Entente
nations. Of the Pope, if these pro-
posals came soleU on his motion, is
trying to widen the peace movement in
all nations by giving it one common

ground and i.ssurance and to asso-

elata it with his followers in the
Catholic Church.

Aims Must He Defined
The diff.culty which the proposals

present te the Allied nations is a defi-
niMon of thfl ir aims unon whuh they
can hold th.ir peoplos together in thi*
v.ar, if (i.rmany aocep'.s the Pope'*
terms anal lfl ready t.i return to the
?.tatus fljUO ante On the other hand,
by rejectiig thtse term-. the Alllas
stand in danger or lying Austria tight
to (iermany. tor Ausiria hss more to
fear than nny othei powt r from terri¬
torial charges. anii ot rheck.ng the
r.sing discontent of the German radi¬
cals. who may he kept.in support of
the war partv :f they may be made to
feel tha' the.r own country's integrity
lfl threatened.
(iermany made its last peace pro¬

posals ia order to BBtablish a basis in
their rejer'ion for an unl.mited and
ruthless submarine campaign. A pub¬
lic aeatitOient isgainst bringing the
l'nited Statea into thn war had to be
reckoned v.ith. It was nat by a d»m-
onstration that the enemies of (ier¬
many were bent on her destruction. >ind
ihe conclu.-iain aaa then» was no other
way but tha l'-boat These new pro¬
posals sre not made by (iermany. but
they will terve her fp.is; if accepted,
by giving her a favorable peace; if re¬

jected. bv foreing Austria into her
arms an.l .|iiieting the (ierman rudicals
and Catbelic*, while also, if the diplo-
mats of the All'ed Pnwers ar- not wise,
serving to further th* ladiral peace
sentiment among the enemies at Ger¬
many.

It is for theut reasons that Wash¬
ington takes the Vatiran propoial* with
great senousness While peace is not
evperte.l. « ai.tinition of term* that will
narrow the field of contentlon I* almost

Wilson on the Status Quo Ante
When thr vnr Russian Government was wav*r*n§ on tht

point nf mtiking a teparat* peace nnd detrtaring for no anvcm-

tion* and nn indemnities, the President. in a metsttge to thr
Russian people, declared:

Of course the Imperial German iio\ ernment and
those whom it il using for their own undoing are

seeking to obtain pledges that the war will end in the
restoration of the status quo ante.

It was the status quo ante of which this iniquitous
war issued forth. the power of the Imperial (ierman
(iovernment within the empire and its widespread
domination and influenee outside that empire. That
status must be altered in such fashion as to prevent
any such hideous thing from happening again.

Pontiffs Proposals Give
Impetus to Pacifist Efforts

London Catholics Feel Disappointment at Position of Holy
See on Alsace.Many Think the Step Impor¬

tant, No Matter What Its Outcome

By ARTHUR S. DRAPFR

LONDON, Aur? 14. The Fope's
peare prnpr.-s! CBIBefl Bt thfl ps-.eho
logical moment t. have the greatest
mfliienre here

ln Catholic eirelea the Sfatiean'a ae

tion is naturally .-o-isidered as a highly
important s.»p nloflg tha read to peace,
which undoubtedlv has been greatly
shortened ia the last two months. The

terms are in Ime with the general opin
ion. with the. exception of Alsaee-Lor-
raine. which tha majority holds should

be returned to France ai one of the

preliminary steps to negotiations.
All the Pope's previous interventions,

as "The Star" said. have been arademic
rather than pracCcal, and it i» inti-

mated that h» opposed any overtures

until both groups af bell'gerents de-

sired peace KwlenMy he ronsiders
that that time ha. arrived It is be-

r ti here tha' Krr.berger conveyed to

the Vatican the wish of the great
Catholic party in (iermany for peace.
while th* Austrian court since May has

been in constant touch with the Vatican

on the question of peace. About a fort-

night ago Geaeva papeta published a

remarkable article denying the theory
that the Pope hoped for restoration and
the status O.UO.

To state that his proposals will lea'l

to nothing is absunl, f<>r every mcii-

tion of the word peace brings the bel-

ligerenta eloaei together. ihe peace
larcei ar« daily making greater prog¬
ress in everv Kuropean belligerent
From Holland comes the report that

the (iermans irter.d to make no direct
peace move unt.l October. Meanwhile
thev inteiid to see whether America
means bu-amess and whether they can

depend up'.n the submarine as a suc-

ce.isful weapon. If they aro convinceJ
the I'nited States will prove a failure.
then they are prepared to continue "i-

submaniie campaign. in the expectacon
of defeating the Allies in a year Uti
a half. 1 g^e the story fOB what il is

worth without supportitig it in any
waySqaalle aa latereatiag as the Pope s

pr' posals is the action of labor, whieh
has reaffirn ld the Stockholm decision
nt the meeting of the party extcuti-e.-,
supporting the contention that H*n
derso^i's speech did not force the orig-
ins! decision. The pacifists and opuo-

inevitabte. It will be the task of the
Allies to make clear to their peoples
the pe.-il that lies in settling with Ger¬
many along the lines proposed. so

clear that those peoples flrill not hesi-
tate to go on fighting until greater as¬

surance for the future i< obtaind.
They wil! have to show the public that
all the blood and freasure thus far
spent have been spent >n vain if a

composition with the disturber of the
world's peace is made on these terms.
This is not an easy assignment. and
no one in Washington has lllusions
about it.
The proposals Pre addressed over

the heads of governments to the peo¬
ples who are doing the fighting. The
aim is to make the pasitioaa untenable
to administrations which insist upon
going on lighting for tinancial repara

for otiier nations. or for terri¬
torial advantages to nations other than
themselves. fhe proposals are timed
to answer the p«ace movement in Ger¬
many, to reply to whatever negotia¬
tions have been going on to detach
weary Austria from the central bund.
to raise the hope in distracted Russia
*hat she at last may be free to turn
her attention to her pressing internal
problems. It is timed to coincide with
the hours when our own drafted armies
are leaving their homes. It is timed
also to make the most of the Socialist
movement in France and England for
a peace on n "no annexa'ion" basis.

Allies' Wishes Denied
The effect of ihis well calculated

nioveinent ifl expected to be less in
this country than abroad. for there
not the war weariness here that there
ifl over there. But when the real pop¬
ular attitude of France and England is
made known. if it is. it will be possi¬
ble to judge just what the results of
the Pope's proposals will be. To almost
every country except America and Rus¬
sia it demes some of the dearest pop
ti lar wishes which have been identified
in the ¦BBetal mind with the ends
for which tha war ia being fought. To
France. Alsace »nd I.orrsine and finan¬
cial reparation are not conceded. To
Italy i* denied iis territorial ambition*
England's naval power .» threatened
under th* dinarmament proposal. while
it may eaaily b* »hown that disarma-

nents of Lloyd r,*nrge rensid*r the
Stockholm conferenr" of «ecopdary im¬
portance. They sav that now l.abor
has expressed ita feelings, the govern¬
ment must d»cide fnr or against issu-
ing pasaporti. and upon that decision
will rest the fat* ef th* governmen*.
One of the Russian delegates who ifl

here »old me to-day that the present
Russian go-. *rnmeni is mir« locialiltic
than the la**, that the two cadet mem¬

bera are anti-imperialiata, 'hat Keren

*ky haa not chpnged his opinion. an.l
that the Russians are contident they
can make a strong defensive fight "n

their own territory. From another
. ource I hear unfavorable reports nf
Russia. The government has been
forced to reinstale th* soldiers' com

mittees and (.eneral Korniloff has b»en
fn-ced into many conce.'s.nn-, and thfl
economie situation has grown extreme-

ly bad.
Though the Russian outlook ia un¬

favorable, it ip well to remember that
the internal situation in Germany is

steadily growmg worse. The capital-
ii>t-, liberais and agrarian junkers Hie

bringing increased pressure to bear on
the government. Financially. Germany
is like a man with strong muscles and
a weak heart. For yaar* Germany has
run a peace defieit When the war is

over the Germans will have an unse-

cured charge for interest of between
one and one and a half biliions annual-
ly. The mark having fallen to almost
half of its normal VflllM arill be a vital
factor in the foreign trade after the

To meet this deficit the executive
must heap on direct taxation. If any
sttempt is made to escape the obnox-
ious imposts upon land and wealrh bv
currency devices the prices of commodi-
tiea are bound to increase. The mere

fact 'hat the German debts are owned
internally will not help if the country
hns to l-pudiate them for that would
wreck her banks.
There are indications that Germany

is preparing another sideshow at Mag-
dad. To the small German investors
the Bagdad railway ifl what the Panama
venture was to the French. and Berlin
is now trying to justify them. As the
debt mounts the gloomy financial out¬
look worries Germany's capitalist- as

much as privations unnerve the poorer
elasses.

ment il not so serious for a land power
such as Germany.
The Aliies may reply in some general

ideaiistic atatement, pointing out the
peril to the earth of a settlement so

favorable to (iermaYiv as the one now

proposed. All of these individual rea¬
sons for fighting on may be effectively
consolidated. That is the ta-k before
Allied diplomacy in the coming da..--
and weeks. Mean while inevitably th;*
move for peace encourages the be';,*:'
that Germany needs peace badly. much
worse than she did when the last pro¬
posals were made That consideratio.i
and its psychological effect upon the
warring people* may be taken ir.to ac¬
count by the Aliied .Iiplomat* as they
frame *heir replies.

.

China Declares War;
17th German Foe

LONDON, Aug. 14 -Renter-i Limit-
ed has been officially infoimod that
China has declared war upon Germany
and Austria-Hur.gary. the deelaration
datir.g from 10 o'cloek thi3 morning.

< h-.na ll th* leventeentll natio-. tfl
array Itflflll with the Kntente coun-
triflfl against the (J ntral Power-. The
decision of the Chinese Cabinet to de¬
clare war on Germar.v and Ainfra-
Huigarv was reached August 2 and ihe
action of the member* ef the mirmtry
was approved by Feng Kwo-ehaaff, th*
acting President of the Kepublic.

B

No More Wheat Futures

CHICAGO, Aug. 14 In response tfl
a not.ee from Herbert 4 Hoover. Food
Administrator, that the government
would un.lertake the purchase of wheat
at interior tfltflBltMll beginning Sep-
tem 1, the directors of the Hoard of
Trade here voted t.>-dii\ to discontinue
all tranaaction* in wheat for future de¬
livery after August 2.S, 11* 1 7
The action was taken in view <>f the

suggestion of Mr. Hoover lhat such
further tran-artion* would confuse
rather than stabilize th<- price.

Return of All Conquer-
ed Territory Urged
on Belligerents

Asks Reduetion
Of Armaments

Freedom of Seas and
International Arbitra-
tion Also Included

ROMF. Aug 14. It was announced
by th* Vatican to day thst a statement
of peace rropo«a!« made by Top* Rene-
dct has heen delivered to all the bellig
erer.t governments. These proposals. it
is stated eete. atill he r'leased for pub-
lication Thursday.

It is known. however. thnt H's Holi-
ness sngge-ts »he restoration of Bel¬
gium. Serbia and Rumania and the
peacfu! solutions of the problems of
AJsare LoiTaiae, Trenf, Triest* and Po
land. It la farthoff proposed thst ther*
be no aaaexatioao and no hariaaiBlttaa,
except m special cases, such as that of
Relgium and Serbia; that Germany's
colainies be returned to her in exchang*
for 'he occupied depurtments of France,
and that freedom of the seas. disarma
ment and the fnrmation of a suprem*
court o» arbitratioa for the future set
tlement of international dtspij.es b*
agreeal to at the peace conference.
No statemen* waa madfl of the causes

which lod ta. tne seadiag ef the not* at
this time, and officials refused po»l-
tively to discj«s ,»

Pope's Peace Plea
In Part Follows
Wilson's Principles

R. 'it-.* AMoatetei rr***.|
WASHINGTON, Aug. 14. An mUewl

OBtliae of Pope Rer.edirt's peace pro
posals recehrad here disdoses that th*
Pontiff includr* some of the principles
of world peace for which President
Wilson has declared.
Among the Vatican'* proposals ar*

reduetion of armaments, freedom of the
seas and that thrre shall he no retalia-
tory struggle after the war for world
Cfl mmercial supremacy. These are re-

ganled as the foundation stones of the
Pope's plan.

It is undernood 'hat the Pope's pro
posal declares that the tnjunes to »ll
belligarentl have baaa so grea* there
ahOttld be rio thought of reparation ex¬
cept for tne return of territorv.

Included in tha restoration of terri-
*iai;. tbe 4*000*1 propoaets msist, should
be the return to (iermany of all colo¬
nies, as well as the complete restora¬
tion of Belgium to her sovereignty.

Proposals .Not I'nrxpea-ted
Pope Boaediet'fl pence proposals were

not unexpected to the l.'nited State*,
nor to any of the Entente Allie*.
The poaaibilitf of a peace mov* wa*

discusseal with Briti'h Foreign Minis¬
ter Balfour and \/rce-Premier Vlvisni
when the British ai-ii French official mis-
sions were in Washington, and it was

agreed that all the allies. including the
United States. shoui'l refuse to discuss
peace terms while Germany occupied th*
territories she had taken by force, and
thereby avoid what thf Allied states¬
men considered a German trap.

N'o.v the Pontiff'. proposal presents
fhe qaestion in a MBBOWhat different
light, difficult, perhaps, to meet. be-
cause it offers to a warweary world a

hope fo ,-eaee.
Germany and her alllaa are expected

promptly to accept tne Pope's pro¬
posals.
Although the proposal to leave for

diplomatic 'ii..a-u**ion such great ques¬
tions as Italia irri lenti.a. a free Polsnd
and Alsace-Lorraine might be rejected
on manv grounds. close observers fore-
see the rjossibili*;. o: embarrassmenta
in declining to diacuaa proposals which
*he President him*elf brought before
*he world. The Allied statesmen real-
ir.e that once cor.s.deration of any part
of the Pope's proposals begins pacifists
and Socialist elements are st once *n-
abled to take up d.*cussions which will
embarras4 their governments.

Text of Propt.aal Delay ed
The Pope'* proposals. which already

have heen diliver.-d fo 'he residen' um
hassadors and mimsters of the wsrring
powers in Rome. are quite long, making
:n print ionittfa.ng more than a column
of large newspaper type. Although
special efforts are heing made to facill-
tate ita traasBfliaeiea to the l'nit*d
States, this may not be effected for at
least a d.-ay or two.

Meanwhile, however, an accurate out-
line of the principal points of the
Pope's commumcation 11 in the hand*
of the government here. snd already
has received thoughtful consideration.

ln eloquent language the Pontiff de-
scribes the territjle conditions exist-
ing in Europe. wihich he declare* 1*
headed for destruction unless the bel¬
ligerent-, are willing to hsten to the ap-
peals of disir.terested friends to ceas*
a suicidal war. Such conditions, the
Pope feels, amply justify him in taking
the present opportunity to suggext
what may be. he hopes, at leatt a
foundation upon which peace negotia¬
tions may be initiated.

Simply a Kough Raaia
At best, the proposals are only sug-

gested as a lough basis for such ne¬
gotiations. nnd he realires that the de-
tails in all their complexity must be
worked out patiently and tn a spirit of
eonrtliation by the belligerents them¬
selves

Cnqualifted approval of President
Wilson's plan for the avmdance of fut¬
ure wars n some form of internationals D) some

ition whic4 rganuation which shall have behind it


